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Ordinary Least Squares Estimation
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Dependent variable is LFIN

37 observations used for estimation from 1970 to 2006
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Regressor Coefficient ~ Standard Error ~ T-Ratio[Prob}
CONST 0. Key Words: Fabric - Sewing Quality - Lycra

LRMS1 0.49125 0.18526 2.6517[.012}
LREXR 0.27607 0.071096 3.8830[.000}
LFIN(-1) 0.45803 0.14183 3.2295[.003}

sk sk sk sk sk sk sk sk sk sk sk sk sk sk sk sk ske sk sk sk sk sk sk sk sk sk sk sfe sk sk sk she sk sk sfe she sfe sfe sk sk ske sk ske ske sk ske sk ske sk ske sk ske sk ske sk ske sk ske sk ske sk ske sk ske sk ske sk sk skeoskoskoskokokokokokok
R-Squared 0.85990 R-Bar-Squared 0.84238
S.E. of Regression 0.20641 F-stat. F( 4, 32) 49.1005[0.000}
Mean of Dependent Variable 8.4838 S.D. of Dependent Variable  0.51991
Residual Sum of Squares 1.3633 Equation Log-likelihood 8.5675
Akaike Info. Criterion 3.5675 Schwarz Bayesian Criterion  -0.45983

DW-statistic 1.8438 Durbin's h-statistic ~ 0.93961[.347}
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(0.14183)

SE of Regression (0.20641)

T- value (0.43168) (-3.3534)
(3.8830) (3.2295)

-2

(2.6517)

R=08 DW= 18 Duten -h =09  F (4 3)= (49.1005)
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ABSTRACT

The Effects of Exchange Rate Policy on Investments in Libya
Abdalla.l.Nor Al-Deen

The aim of this study was focusing on estimating the
real exchange rate for Libyan Dinar and estimating the
real investment function. We have used data for foreign
trade in order of estimating real exchange rate, with
addition of another economics variables included
general level of prices and money supply (MS1). In both
functions we have adopted Partial Adjustment
Model(PAM) for determine and estimation. For real
exchange rate we have used the period extended from
(1970 to 2010) due of data lack, on the other hand for

real investment function estimation we hade take the
period from (1970 to 2006) where the data was
available. The results of estimation have revealed that in
the long run the real exchange rate will play good role
for escalating foreign investments, that because the
model have show high value of long run elasticity. In the
meanwhile, all the economic variables have been used in
estimations has been found significant and consisted
with economic theory.



